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Experts worried about Trump, divided on market softening

By Cisustian Bavresta

As 2016 nears its dissodution, the city's top real estute
executives attempt 10 prophesize about the next 365 days.

The process of prognosticating about the future may now
beo tougher than most years, with the Trump presidency and
interest rate hikes now added 1o the equation.

However, there seams 1o be no shortage of willing real
estate fortune-tellers, most of whom see modest growth and
more difficult times for voung homebuyers,
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h of predicting the housing market’s fubere,
Acconlin‘lomc.‘" 1A tion of Realtoes, the
ket will show down in 2017, wigh home prices dropping
1.9 percent from an estimatod 4.9 percent this year The
millennial share of the housing market &s also expected to
drop 10 33 percent, with baby boomers gaining groend at 30

percent.

Meanwhile, a report from real estate listing website Zil-
Jow was slightly less pessimistic, with home valoe gains
expected ut 3.6 percent, lower than the 4 8 percent projec-
tion from this yeas,

The report also differs fram the NAR study om the pros-
pects of the millennial market. Zillow expects more millen-
niaks 10 bury hames, with the gains being driven by younger
people of coloe.
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*We believe that there will be an increase in buying ac-
tivity in the neighborhoods (of)
Gowanus, Kensinglon, Prospect
Leflerts Gardens, Esst Now
York and Sheepshead Bay. It is
expectod that Esst New Yoek will
continue 10 be the new Bushwick
in 2017, barring of course any
dramatic changes in the market
On the rental side, there is a lot
investory In peise Brooklyn
peighborboods, and lmserest in
prime Brooklyn mever wanes, so
both buyers and tensats s pry-
ing sstention.

*In other words, if it's not the
fringe aress, with pricieg thit's
climbing ever upward i those
wreas - the activity will sccelerate Inprhcnm
Park Slope, Cobble Hull, Williamsbearg, etc.”
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Eltzabeth Ann Stribling-Kivan, President of Stribling and
Associates

“In termas of comdos, | think Greenwich Village. These
coatinues to be once in a lifetime offerings there and, buy-

“Billionaires (and the) ultra-
wealthy are a fnite number
of people. Eventually, either
prices come down oc develop-
ment slows down. If overde-

* velopment continmes, there
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Brian Letendre, Agent at Bo-
eaity

about the market switching o
a buyer's market but | don't
think the market will shift that
far, Perhaps in nei
cutside of the city where
there's an obscene mmount
of new development. In the
clity proper, where the inven-
tory stays low, i will remain
o seller’s market. It may take

lomger foe the peoperty to sell,
but if it's priced peoperly, it
will sell ™
On 4212 and zoning
Daniel Bernstein, Real Estate at Venabie New York

“Will 2017 see the renewal of the 421-a property tax
cxmpbmndhmofﬂudmdw
menl activities {acquisition of
land, closing of financing,
commencement of construc-
tion)? Most signs say “yes”,
quile possibly early in 2017,
with eligible projects con-
Laining more afTordable units |
1han the 421-a program from
2015 and prioe.™

“Proposed re-zoniags
undes the MIH program
will involve highly specific

negotiations between local
elocted officials, community i
b and develop DANIEL BERNSTEIN
ment interests that weigh
mklpaod benefits 10 and
kehold Look for new NYC rental

ers, who are well educated, know that this is fabulows prod-
uct that can't be reprodaced. And you can't understand the
pawuoll.mm”!mllodynnhml-ny
as the stoces and such as Augusti

on
projects in MIH arcas and elsewhere to utilize ZOA
to ull:vt lnmvcd dﬁlu, moee affordable howsing
Jing senior h 8, and 10 provide less parking in

continue trend in this area ™

transit rich areas

On the possible effects
of the Fed rate hikes:
Adm Frizch, Managing Prin-
cipord of Sterrar Residhentiol
“Fed rutes do not actually

raees 50 rise but ln the shor
lerm they may give some buy-
ers cold feet but cace people
soe that prices are not coming
down, they won't deter bayers
froen making offers. Also, a
raise in Fed rates strengthens
the dollar and 2 time when the
euro, wundnndyenmvu, wesk, Such weakness encour-
ages investment in US currency and stocks, which keads o
higher boauses paid by the hanks aad therefore larger funds
%0 pay foe down pay ments and bigher rents.”

ADAM FRISCH

Stephvers Ridwn, Agent uf Rivenbery
“It will soften prices, limit the abiliey 10 fnsece snd
reduce the skze of the buying market.”

On the Trump effect:
James Wocky, Presidest of Lee
& Arsociates NYC

“Speaker Paul Ryan has
peoposed climinating the
deduction for the payment of
state and local income taves,
This coudd huve a very serioes
opact on New York since we
have a very high Jocal tax bue-
den, Wealthy individuals will
have an even strofiger eeason
to Jeave New Yock for o moeee
tax friendly jurisdiction such as
Texas, Floida and other Sun-
belt states. And, 1o the extent
these individuals own or are the chief executives of their
coampanies, they may move their companies with them."

JAMES WACHT

Aller Shenyunfeky, Co-Fownder and Principal of Shavestates

The new administration will likely beod to higher interest
rabes, which will Compress
home and investment property
values, as loans are calculated
theough debt service coverage
ratios and 2 barrower's ability
1o make their pavments. .,
Higher interest rates mean
larger monthly payments and
In b, Jower loan amount
qualifications. If leaders
tighten up, It will restrict the
buyer market, causing either
a platean in macket values o
possibility a decrease depend-
ing on the mangin of in-
crensed rates."




